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Get the most you can out
of your retirement savings.

Decide whether Roth contributions are right for you.

“Roth contributions” might be one of those terms that you’ve heard before but aren’t sure
what it means. And if your employer-sponsored 401(k) or 403(b) plan allows them, they could

help you get more out of your savings when you retire.

How are Roth contributions different from regular contributions?

It has a lot to do with taxes and when you pay them. And remember,
the higher your income, the higher your tax rate may be.

REGULAR CONTRIBUTIONS TO YOUR 401(K) OR 403(B)

¢ You don’t pay income taxes on the money when you contribute.
¢ You do pay income tax when you withdraw it.
e May be better if you think your tax rate will go down when you retire.

ROTH CONTRIBUTIONS

* You do pay income tax on the money right when you contribute it.

¢ You don’t pay income tax when you withdraw it, as long as you’re
at least age 59 %, and the money has been in your account for at
least five years.

¢ May be better if you think your tax rate will be higher when you retire.

Pay taxes now or later?

Figuring out whether you’ll pay more taxes now or when you retire
can be tricky. However, as long as your employer’s plan allows it, you
can make a combination of both regular and Roth contributions to
help balance out what you owe.

Are Roth contributions
right for you?
They may be if you:

» Are a consistent saver.

» Are on track to exceed your
estimated retirement needs.

» Think your income tax rate will
be higher in retirement than it is
now.

Review your contributions
Log in to principal.com or use the Principal® app to review or update your contributions.
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Principal® app is available for iPhone® and Android™.
Apple® and iPhone are registered trademarks of Apple Inc.
Android is a trademark of Google LLC.

The subject matter in this communication is educational only and provided with the understanding that Principal® is not rendering legal,
accounting, investment or tax advice. You should consult with appropriate counsel, financial professionals, and other advisors on all
matters pertaining to legal, tax, investment or accounting obligations and requirements.

Insurance products and plan administrative services are provided by Principal Life Insurance Company®, a member of the
Principal Financial Group®, Des Moines, IA 50392.

Principal®, Principal Financial Group®, and Principal and the logomark design are registered trademarks of Principal Financial Services, Inc.,
a Principal Financial Group company, in the United States and are trademarks and service marks of Principal Financial Services, Inc.,in

various countries around the world.
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